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SECTION - A
|Compulsory)

Answer any two guestions. Each question carries 10 marks, Answer (0
the question should not exceed & pages : (2 = 10 = 20)

Provide a comparative distinction between Financial Accounting and
Management Accounting, Alse  discuss  various toole wsmed in
Management Accounting.

What do you understand a budget? Explain the different steps involved
in preparation of budget.

Explain the discounted and non discounted cash flow methods used in
capital budgeting techniques, Evaluate the accept reject rules followed
in these capital budgeting techniques.

SECTION - B

Answer any three questions. Each guestion carries 12 marks. Answer
to the question should not exceed & pages : (3 = 12 = 36)

From the following information supphed teo you, determine the
appropriate weighted average cost of capital, relevant for evalusting
long term investmenl projects of the company :

Cost of equity : 12%
After-tax cost of long-term loans : T
After-tax cost of short term loans : 4%

; P.T.O.
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Source of capital Book Value (Rs.] Market Value [Bs))

Equity 5,00,000 7.,50,000
Long-term debt 4,000,000 3,75,000
Short-term debr 1,00,000 _l,DU,ﬂU{l

Total 12,25,000

What do you understand by responsibility centers? Explain the role of
cosl centre, revenue centre, investment centre amul profit centre,

A watch manufacturing company is operating at 70% capacity and
presents the following inform ation :

Break-cven point  Rs. 200 crores
P.V. Ralin 40 per cent
Margin of safety  Rs. 50 crorcs

The company’s management has decided tp increase production o
95 percent capacily level with the following modifications -

— The selling price will be reduced by 8 percenl
_ The variable cost will be reduced by 5 percent on sales

_ The fixed cost will increase by Rs, 20 crores, including depreciation
an additions, but excluding interest on additional capital

— Additionsl capital of Rs. 50 crores will be neceded for capital
expendilure and working capital.

You are required to find oul the following .

(a] Indicate the sales hgures, with the working that will be needed to
carn Rs, 10 crores over and above the present profit and also meet
20 percent interest on the additional capital.

(b) What will be the revised ;
{ii Break-even point
jiij P.V. Ralio
(i} Margin of safety

Examine critically the different approaches to the caleulation of cost of
equity capital.
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From the following information given, caleulate [a) Debl equily rabo
(b} Imterest coverage ratio (¢ Debt to total [und ratio d) Relurn on
investment ratio and [e) Capital turnover ratio
Particulars Amount (Rs.)
Share capelal 5,200,000
General reserve 1,220,000
Profit and Loss A/c 2.00,000
Loan @ 15% interest 4.00,000
Sale for the year 11.20,000
Tax paid during the yvear 0,000
Profit for the year alter interesl & lax 1,640,000
SECTION - C
(Compulsory]
Answer to the gquestion should not exceed & pages. This gquestion
carries 14 marks. (1 =14 =14)
From the [ollowing Balance Sheet of Ramsons & Co. Lid., as an
312 December, 2018 vou are required to prepare Fund Flow Statement.
Balance Sheet
Liabilities 2017 2015 Assets 2017 2018
iRs.) iRs.) [Rs.| IRs.|
Equity share Fixed Assets 2, 10000 6 20, M)
Crapilal 3,00 GO0 3,200,000 Investrnents 20,000 20,00
Prelerence share sundry debrors  A0000 TG0
Capital 200,000 100,000 Stock 1,00,000 2,00.000
10% Debentures 100,000 2.00,000 Bills receivable 100,000 1, 0HD, M)
Heserves L1000 2.,70,000 Discount on
Provision for debenture 10,000 3,00
Doubiful debts 10,000 15,000
Sundry creditors 35,000 45,000
Gills puvable 35,000  1.00,000
Tatal TR M) D0, B0,000 10,580,000

0000
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Additional Information :

(a) Provision lor depreciation stood at Rs. 1,50,000 on 31# December,
2017 and at Rs. 1,90,000 on 315 December, 2018.

(b) During the year 2018, a machine costing Rs, 70,000 {book value
Rs. 40,000) was disposed off for Rs, 25,000,

[¢) Preference share redemption was carned out at a premium of D%
on 1# January 2018 and

id] Dividend @ 13% was paid on equity shares for the year 2017

)



