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IV Semester B.A.(HRD) Degree Examination, April/May 2019
(New Syllabus — Credit Based Semester Scheme)
(Common to all Batches)

Financial Management

Time : 3 Hours] [Max. Marks : 100

Instructions to Candidates :
ac%@ﬂfo’ff Reesdneld :
1) A single answer booklet containing 40 pages will be issued.
40 Zeine Lo V3T I3 a’ainq) e RIS,

2) No additional sheets will be issued.
FUR B3I ABRVIHA,

£
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SECTION - A/dpeni - & MAMUGALURE - 575 003

L Answer the following (15 marks each) : (3 x 15 = 45)
59NS IZndr eu3dAD (S303p0rER, 15 vosneh) :

£y

1. (a) What is financial management? Explain the scope of financial

management.
205D ATEBH HoBBeR? LTI AIFBHOD mﬁécmaii anteklte)

Or/®goe

(b) Explain the sources of long term finance for a firm.
emda,’.da 503@01;\3 Dezpr 3D WBesaros seaﬁ)‘sﬁgl TSI Memfd&l Q=DALD.

2. (a) Proforma cost sheet of a company provides the following details :
Elements of Cost Cost/Units

)
Raw Materials 65
Direct Labour 15
Overhead 25
Total cost per unit 105
Profit R
Selling price 115
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The following particulars are available :

(i)  The proposed level of activity is 60,000 units.

(i) Minimum desired cash balance T 40,000.

(iiij Materials are in process on an average for 1/2 month.

(ivy Raw materials are in stock on an average for one month.

(v) Finished goods are in stock on an average for two months.

(vi) Credit allowed to customers 2, months.

(vii) Credit allowed by suppliers is one month.

Prepare statement showing estimation of working capital requirements.

& BUNR BoD0D I3 BI) B FINT Dabrivay, ABIS :
:stuz;vﬁr'.faoad);ﬁ wo3ndy =3 oeQeFs sz.i

(65.)
3153 TR 65
sed 3 15
Soedds, 25
3,3 0LRILFS wid),Be3 105
ey 15
BSRlerIRRALS) 115

B $9hE 2aobn Oz;!arbd -

() evsagsab WS 60,000 aAJEFTIED.

(ii) BeTB TR FRPen IR 33 dn. 40,000.
(i) 8T 5T 1/2 3oricd.

(iv) Reemeddsd §w,S8) WO B3B 2,000 30NY.
(v)  2@reon SRrid Sends a0 dorie.

(vi) mBEON AeBE OB B3P 272 Sorieb.

(vii) DOndy AeBT mod ¥IY 2,080 dorie.

r{,aic—&nﬁ modm@dr&i 0L IIPBIS ﬁagts‘;'uots‘ﬁql 3037»020.
Or/ eg=e

What is capital structure? Explain the factors determining the capital
structure.

Bodd TUE 20EdeRs? woRmaY TEPoHR) AFFORS voBRYR) SO0

2
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3. (a) Explain the factors affecting working capital requirements of a firm.
afluial WOBTRYIT), AP ORI VoBNYR) ZB2D.

Or/ wg=e
(b) The following details are available relating to a project :
Cost of project : ¥6,00,000
Life of the project :  Oyears
Method of depreciation :  straight line method
Year Cash in flows %) P.V. of Re. 1 at 12%
1 1,30,000 0.893
2 2,00,000 0.797
3 2,20,000 0.712
4 1,80,000 0.636
5 1,20,000 0.567

Compute the following :

(i  Pay back period

(i) Average rate of return . 113y S AT S
(iii) NPV at 12% " MANGALORE - 575 003

...'fv;'

(iv) Profitability index at 12%
Bpust[t Fowogzis S0 B SN0 : %
DU B, :  ©w. 6,00,000
@a!a‘:ﬁ HezIh ; S I@Frdh
B3 80hes 353 A g I3
SIE Irivh w¥ BOF) (BR.) 12% Kol 8. 18 P.V.
1 1,30,000 0.893
2 2,00,000 0.797
3 2,20,000 0.712
4 1,80,000 0.636
S5 1,20,000 0.567
o ﬁ#haﬂ@ddﬁg{ OFFOAD :

(i) e W BT

(i) DIDers® Seest esm® drI's
(i) 203 12%

(iv) enpn Qods12%
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Answer any six questions (5 marks each) : (6 x5 = 30)

odRF)meditie Bob ZBriv) Hu3020 (F30iR0TsA § Bosr) :

4. Explain the limitations of profit maximisation objective.
roa, opel sud e8a 3nYR) IS0, '

5. Explain the capital budgeting process.
‘worEed Swond I3'E S8 abab) 23928,

6. Define cost of capital. Explain the different concepts of cost of capital.
oBTYT Ju3s SRAAD. WoBTY Jud 225 SOTOINYE) 3020

7.  Explain the advantages and disadvantages of bank credit.
W3,038 TOT BRFTRO3 HR) Hmmﬁ.rao:;ri%*ﬂgt D3020.

8.  State the techniques of inventory management.
FUBO DomR) ASFBEFH oD 303e/m), 8920.

9.  Calculate financial leverage, operating leverage and combined leverage from
the following ;
Sales : 15,000 units at ¥ 30 per unit
Variable cost : ¥ 20 per unit
Fixed cost : ¥ 50,000
Interest : ¥ 20,000
TR ober, uzdetion® sare soud e éaﬁdmﬁi& FOR) &BOWD :
S0t : 15,000 odwedesis, dwe. 30 3,3 adweessrt
8033 S0 9. 20 I8 adedesrt
V03 = 1 dw. 50,000

2@ : dw. 20,000 . mee
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10. From the following capital structure of a company calculate weighted average
cost of capital :

Sources Amount (%) After tax cost of
capital
Equity shares 20,00,000 20%
Retained earnings 8,00,000 18%
Preference shares 12,00,000 16%
Debentures 10,00,000 12%
J F0T Vb FYFoE wormY dudaor SHE® aTders® vort, gt THUUPDY, FOB) &HBADO :
Saponed 303 (0n.) £59,5° T030
woBZY Fo3,
B eshns 20,00,000 20%
S el 8,00,000 18%
07, shedorich 12,00,000 16%
Shri Bhare-2~thily IXamuRAtinaiuas
BOBY 10.00,000 12%  College ¢ v i Hiniegiilient Lirary

mnmamuwﬁ - 575 003
11. From the following calculate EOQ as per tabular method :
Order sizes (in units) : 6000, 3000, 2000, 1000, 600 and 500
Annual consumption : 6000 units
Ordering cost : T 50 /order

Carrying cost : Re. 1.00/unit
88 39NN dFobrivos EOQ Fory &R0 :

30D IS0 (oimaés‘d#eg) : 6000, 3000, 2000, 1000, 600 S03) 500
TIAEFT WYT . 6000 ol edeFrie)
20D ;‘;zsu: ow. 50 53 ugrosrt

3007 313 : G, 1.00 I8 adoodernt’
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12,

13.

14.

15.

16.

4

18.

; SECTION - C/ &5 - 3,

Answer any five questions (15 marks each) :

ARIHTRTTe DF e3H20 (F80dn0mss, 15 wosrivy) :

What are the stages of opei'ating cycle?
TOE WIT Bosneh adw)z)?

What is optimum leve] of cash?

NN sgos 3..)?.2’ 20TBemh?

Write a note on preference shares.

&sqs:a'a:u Iedone uri e.iq}ej 2T,

What is wealth maximisation?

soaga rib:.gﬁm’m:}ﬁ 20TderH?

State the reasons for extending credit.

VE0 308 sr0mieEy 3920,

Explain the relative Importance between financial

resource management.

e

(S5x3=

management and human

BN ASFB 0B STz 30&’&@@0 VSeBBob FBIAT Fowogn a’oﬁ:fdafdi 3929,

XYZ Ltd., issues 14% debentures of T 20,00,000 at par. Assume tax rate at

40%. Compute after tax cost of debt,

XYZ %03d0d0 T 20,00,000 Se33 14% WA Con mom’g,zﬁdg{ S0t IRBD. 301 oo

40%. 30 vTe30E PeTIH BB, F0m) LBoWD.
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19

20.

21.

24,

26.

27

28.

SECTION - D/&geri - g

Answer all the questions (1 mari each) :
SUCE @'qtnmgt 3028 ( .u"’_,aaifaoci&a& 1 »o7) :

What is time value of money?
20T 33>ad) a'b’ae% DOTTerH?

What is IRR2
£.840° e3p5. 0TBert)?

What is safety stocko
OF53 308 aoudeny

What are mutual fundg?
J035 29 donBerr?

What is Operating leverage?
USTetiorn’ Iz ens Q0TTexH?

What is cash Planning?
[Nz aleens 20TTex)H?

What is net working capita]?
aqae 5,800% wordmae DOTTerHP

What are credit termg?
VB0 §308 Lt riery aiRZ)?

Bhei Dby o
cﬂﬂé’gi‘ ‘e ..'J'.',-: H
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