R ’

Reg, No,

EREEEEE

BCMCMC 261

IV Semester B.Com. Degree Examination, April/ May 2019

(Credit Based Semester Scheme)

(Common to All Batches)

Cost and Management Accounting - II

Time : 3 Hours]

Instructions : Give working notes wherener NECessan;.

SECTION - A

Answer any foar of the following questions -

functions.

. State the advantages and disadvantages of machine hour rate method.
3 State the features of nen-integrated aceounting system,

3. Manev Manufacturing Ltd., has 3 production departments namely X .Y and
and 4 service departments namely P, O, R and S Distribute BETVICE
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i, What are overheads? Explain the classification of overhieads on the busis of

department expenses to production departments using step ladder method,

Particulars | x T ]z|l2]al R | s
| Factory Overheads (Rs.) | 1,930 | 640 | 830 | 450 | 750 | 1.030 | 300
Direct fabrir housa | 400 | 300|400 | 100 500 soo | 300
Mo ol e | 100 [125| 85 | 10 | 50 | 40 | 50 |
| Arca (in sq.mts.) 300 | 150 150 | 50 | 150| oo | 100

The overhead costs of 4 service departments are distributed in the order of

F, Q. K. 5 an the following basis -

P - un the basis of no. of employvees

(2 = on the basis of direct labour hours

E = on the basis of area

5 = on the basis of direct labour hours,
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5,  Prepare a reconciliation statement from the following information ;
x

| Partl-e:ulm‘s_. Amount
| Rs.
E“I;:-L profitas per cost books - 1,040
| Interest on mvestmern s 35,000
Works overheads under recovered in cost a-:'_cmmts 2,600
Incomic tax pad 18,000
Transfer E:l:*:- 1,600
Admimistrative overheads cver recoversd in cost a.::x:ﬂun;_ 2200
Groodwill written off B, 000

&, The following figures have been extracted fom the books of Shithin
Manufoacturing Co

Factary overheads K&, &,(HH)
Irect labour hours 1,800 hrs

Machine hours 12 000 hrs

The following information relates to Job No, BER
Malerials Rs. 1,200
Direct labour cost Ha, 630
Direcl labour hours 265 hes,

Machine holirs 255 hrs;

Yo @re required to caloalate

(] Factory overhead rates under 2 metheds. (Labour Hour Rate
Machine Hour Hate|

(b Find oul factory cost of Job No, 558 in each case.

2
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3 SECTION - T
Answer any four of the ollowing guestions - {4 = 12 = 48)

7. 'What are cost cantrol accounts? Explain the various control accounts kept in
coat ledper,

3. Enumerate the causes for differsnce 1 profits shown by cost acerminds
financial accounes.

9. In a fac tory there are 3 produetion departments (A, B snd C) and 2 scrvice
departent (D and Ej. The following figures are extracied from ke books of
the factory for the month of January 2018 -

Particulars Amount [Rs.)
Eent of the building 10,000
Lighting o, Q00
Indirect wages 1,500
Supervision charges 6,000
Power LS, 00 sy nhe e e
Depreciation on machmery 8,000 T MANGALOHE - 575 ULY
Sundties L0000 3
Amenities 1o stalf 8000
Other. details
R T AP e T 5l =
[oor weseateed | 3000 1000 | 3000 T So06 | Fo|
area (sq.feet) 2,004 1,000 3,000 2,000 2,000
N N T ERES
| Directwuges ®s) 30,000 | 20000 T 1000 T o2 5000 | 25,000
|£I‘-‘irl'1mu.’1u‘u:_q_ —I_ 3 _|- _3_| _-1 — [ _3'_ 1
| Value of sinchinery (Re) | zEum_ 30,000 | 10,000 I_m ooo | ]

| No. of workers 20 30 20 |

_____I___-_ —_— — e

Frepare Pri mary distribution summary.

3 P.T.O,
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10.

11,

\iruaalini company has 3§ preduction departments and 2 service departments
arcl for a period, Lhe deparimental distribution summary has the fallowing
totals |

I
I Production Department |in Bs.) Service Departments (in Bs |

a5 ||l = [ =

| 8000 | 6500 | 7000 | 2340 | 5,000

The expenges of serviee departments are charged oul on the pereentage hasis
as follows |

| Particulars | A | B | ¢ | 3 - |

|E-en-1-:e department | 20% I 0% | 30% | - 20%. |

! |
I

lf-:-.r'-;in::n department 2 g5ng | 250 | 40% | 10% = |

Prepare a slafement sliowing the apportionment of service department
EXpenses Lo production departments under simultancous equations method

The following lransactions are extracted from the books of Mohitha Comparny .

Particulars Amount (Bs.] .
Factory overheads 11.000
CHfice overheads 10,000
Selling overheads 8.000

Overheads absorbed !

Factory overheads 13,000
Ohifine overheads 11,0442
Selling overheads 7,500

Journalize these ransactions under non integrated system and also calculate
profit or loss.
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12, Calculate the mackine hour rate from the fnllowing information

| Farticulars Amount {Rs.|
_L'us.: of the machine Q,ﬁﬂ,ﬂﬂﬂ i
Cost of mstallation of machine B0 (M
! Scrap vahie after 10 YOArS '.EC:I.,EI{JU 1
=. Eent and rates per month _ 2,000 N
Supervisor's salary per month 9,000
Tﬁsumnce premium for the machine per AT L) 4,800 A
| Repairs and Maintensnce (per annum| 3.000
Ta.-.;mry lighting per month .E;DCII:J i
- Power bill for the month (10 units per hour at the rate of
| Hs5.6 per unit) 12,000
Wages of operator per month (for the machine | 4,000
|_{.‘.4:-L1rm Wwaste, ofl etc. per month (for the machme| | A __

I_HF:I’E' purchase installment for the machine 1,040

The machine occupies 1/4% of the total area of the factory. The supervisor
spends 1/4% of his time on this macline. Take base period as one month,

TR T RAL gt -t LT 1
i |

SECTION - C -'-I .-..: . Lo oy
Sl

Answer any two of the following queslions T gy 2 48] "

13, Mamatha Led., has 3 production departments A, B and ¢ and 2 services
departments D and E. The Iollowing detsils are available from the records

P‘aﬁictﬂam i .-'!.:nmlnt {Hs.ﬂ
| Indiréct materials | 30,000 |
:l_lndirf:u:t WHERS . 20,000 i
| Depreciation un machinesy 50,000
_ﬂ-ﬂpr:ﬁiaﬁﬂn an bui[din.g:-: JRURSTATH]
| Renit and taxes Et},ﬂﬁt?_
| Power 30,000
. Lighting 1,000
| General expenses 0,000 |

5 P.T.O.
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Cither details ¢
I Particulars A B | A D | E
Nirect materials {Fs.| 40,000 [ 20,000 40,000 | 20,000 20,000
Direct wages (Rs)] 30000 | 30,000 | 8,000 | 4,000 8.000 |
Value of machinery [Ra.] | 50,000 1.00,000 | 75,000 | 25,000 50,000
Floor area |5q.[eet) 1,000 1,500 1,500 S00 500
H.P, of machines 8 7 15 o o )
Light poinls £ & 12 4 5
_L—::i.huut' hn-l._Lrs 4,504 4 000 3,500 = [l = y
Department D and E render the services as follows
Departments | A | B C | T I E_
| D | 40t [ 20% | 30% | - | 10%
| £ "30% | 30% | 30w | 10% | - |

L+,

{a) Prepare primary distribution summary and secondary  distribulion

summary under repeated distribution method,
Calculate the overhead ghsorption  rate  per hour of production

departmenls.

(bl

The following informaion pertains to 3 machines used it & shop dor a period

of one month |

Machine A | Machine B | Machine C
Es, Es. Rs. -
| Rent and tuxes TS 549 120
[msrance 20 140 .41'_1 B
Power [8 puisaunit] 126 146 270
Factory overheads 307 232 a89 i
“Repairs and Maintenance | 30 63 15
T_']jl andd Sundrics 8 15 Lo
- Dieprecialion 44 a7 6 2l
Other overheads 50 a7 7 |

Fach machine usca 5 units of power per hour.
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Job No. 777 was gompleted with the help of these machines. Cost of material
and labour for Job No. 777 were Rs. 8,000 and Es. 0000 respectively.
Machine A was uscd for 42 hrs.,, B for 40 hrs. and C for 8 hrs. Calculate
machine hour rate and cost of Job No. 777,

153, Trom the following partioulars prepare ;

1a)  Proflil and Loss Acoount
bl Cost sheet taking

i) TFactory overheads at 25 percent on proime cost
(fi] Office overhieads at 50 percent on factory cost
[iii] Selling overheads on 8 percent on sales,

[¢] A reconciliation statement as on December 31, 2018,

Particubars Amount (Hs.

Srock-on Janwary 01, 2018 :

| FHaw materials 20,000 | = v
| Finished goods 40,000 DhaeamEs e ik
Stock on December 31, 2018 - Gz it -
Raw matcrials - 30,000 |
Fimnished goods 160,000
Wages 50,000 .
Raw materials purchased | 1,20,000
Sales 3.25,000
-‘i-'.arks ERLEIISES A5, 0H)
Office expenses 25.000
Selling expenses 25,000
Interest on investments . 4,000
| Croodwill written off 5,100
Preliminary expenses ::':-Tit'ten ;'nﬂ‘ 12,000 |
Cr_'nﬂ:l.missiun- fc.ueiw:d ! 16,000
Interest on debenmres_ ) E,EIGIEII_

7 P.T.O.
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16, Mayuri Lig., maintaing integrated sccounts. From the following opeming
balances prepare necessary Control accounts, Bank account and Profil and
Luss scocount |

Particulars Amount (Bxs.

_. Share Capital 3,00, 000
Reserve 2 ,DD,CICIG. |
Sum:]..:';-r creditors | 300,000 |

Plant and Machinery &, 70,000

_Eundr}r dehrors | ;J..m.n.u-:]f:

Operning st-:}-l:l-: of marcrials 1,500,000

Cash and bank balanee F 5,000

Transactions during the yvear were :

Stores purchesed on credit 10,00.000
_Sr.m'es issued to production 1 lﬂ.EfJ.UE
SEores 11 ha.tlL‘l_ QE.D'EI-'D

Direct wages incurrcd | 6,50, 004 F
Direct wages charged Lo production &, 00, GO0
ManuIE-Lcmrm§ expenses incurred S.D{J,E-J'EI
Menufacluring expenses absorbed 2,75,000

;]ling and distribution expenses - 1..[.'!1’.],[}[][]
Finished production at cost - 1R, 00,000

Eles at scjling price 2.2.[.}[.1.[)[1
Closing stock (finished goods] 05,000
Payment to creditors 11,00,000

. Receipt from d&-htﬁrﬂ ! 21.00.000




