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IV Semester B.Com. Degree Examination, April/May 2019
(Credil Based Semester Scheme)
{Common to all Batches)
COMMERCE

Business Taxation - II (Elective|

Time ;3 Houes| Wax. Marks ; 80

Instructions ;| Show working Moles WHETEVET TECERSATL.

SECTION - A

Anawer any four questions ! (4 = & = 16
1.  Wrte short notes on “Lesg-tax” gocurities and “Tax free” scouarities
2 Explain deductions permisaible U/8 24 (1) 1) from annual value of house
properly.
3, From the following particulars of income of Mr. X compurte his income from
other sources -
{s1} 1O ¥ 18,000 tax free debentures of & steql company
.
) F20.000 units of UTH{Dividend recetved T 5,000 [iall
plAaMNGALLInE
ici  Gill rom [oreipgn fnend on the oceasion of weddimg snmversane 50, (00
id})  Winming from lottery 3,500,000 {net)
4. How do vou treat the following iteme under the head business income?

[2)  Brokerage paid for raising loan for business

(bl Interesl paid for funds borrowed specifically for acqguisiiion of & capital
prssel

ic]  Gratuity paid to an employee as a spoeoial casc
id)  Legal expenses incurred for curing any defect 1 the title to goode,
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From l'hF:: [ollowing mnformation compute depreciation allowable
WOV, of flurniture on 1.4, py. - $ 3.00.000

Furniture purchased i May p.oy. - £40,000

Furniture purchased m Feh, of poyv. - 60,000

Part of fitrniture sald in Feb of py. - 5,000

Fate of depreciation 10%,

Prerermine the gross annual value of each of the following house properties :

Farticulars House A | House B | House & House [
7 T | = z
{unicipat value 20,004 S 00 28,000 30,000

Fair rent 24,000 EE-.G'I}III| 0,000 | 24,000
| Standard rent | a0000 | 24,000 | 40,000

Monthly rent 3,000 3,600 4,000 2,800
| Vacancy (month) | 1 | 2 | 7 =
SECTION -B
Answer any four questions : (4 = B = 32)

Dustinguissh between long term capital gains and short term capital gains.
Mr. Ajay gold the following assets during the previous vear as under ¢

la) Jewellery costing ¥ 80,000 which was acquired in June 2015 was sold
for T 1,000,000 in May 2017.

bl House at kolkarta let out for residential purposes. It was inherited by
him in 1994, Sale price as on 31.10.2017 T 25,500,000, Fair market value
ort 1.4 2001 F 1,000,000,

Cost ol improvement made during 1988-90 ¥ 25.000. Expenses on
trarisler T 25,0000

[¢] Houseshald furnimire costing T 14,000 in October 2017 was sold for
T 20,000 10 March 2018,
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[d] Car was solfl onn 1122017 for § 140,000, Its written down valee on
1.4.2017 was T 3, 80,000,

le) Agricultural land in Mangalore was sold for € 25,25 000 in July 2017, 1¢
had cost him ¥ 85,000 in December 2001, He purchased agricultural
land for ¥.3.20,000 in January 2018,

Compule his taxable capital gaing |

CII=2001-02 ¢ 100, 2015-16 « 254 2017-18 272,
9. What is prossing up of interest? State the rules for prossing up of intorest

10, Ms, Namratha gves the following information rom which compute the
moome from other sources :

tal  Received € 9,000 as mlerest on debentures of Reliance Co.
(B Dividend received rom co-operative society 3 8,500

] Purchased 10% T 1,580,000 &8 tax-froe debentures of Tale Steel Ltd. on
100102018

d]  Invested® 30,000 i 10% UP. Govt bonds on 1,.06.2015
) Received ¥ 63,000 [rom Maharashtra arate lottery

ifl  Interest received on POSE a/c 36,500 : '1
e LHGALDHL - bib Y03 |
(gl Dividend received T 5,000 on shares of Wipre Led, 0

th}  Invested in the bonds of Konkan Railway Corporation 3 90,000 at 10%
on 1.11.2018

Interest on-all secunties becomes due on 300 June and 31 December,
she incurred © 100 as collection charges an interest,

il, Ur. kiran is a registered medical practitioner, From  the [ellowing income and
expenditure  accounl for the year ending 31 March 2013, Prepare a
statement showing his meome from profossion |

2
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= Incotne and Expenditure A/c
P ] I 1
Household expenses 20,000 | Consultation fees 10,000
Car purchased 30,000 | Visitng fees | 20,000
i Traveliing experiscs ipersonal) | 4000 Rave winnings (gross] | 10, Q00
Charity and donation 1,000  Share procecds of el
| 2G IO neome Tax 2 000 | ancestral Fmse | 24 000
Halarics 8,000 | Prodit on gale of shares f D0
Gift to denghter 7000 | Dividend an shares | 5,000
| Fatahlishment cxpenses 1.000 | Interest on POSE ajc | &, 000
Surgical equipment 4,000 | Presenls from patients 2,000
| ook 1,200 | Bad debis recovered |
Life imSurance premiuim 2.000 | not allowed earlier]| 2,600
Wealth tex 1000 | Interesl on [ixcd deposits | 5,300
i Interest on capilad 1,000 |
Surmlus H,07 00 _l

I ) I— )

Rare of depreciation allowable on CAT and surgical equipents 18 1544 wmzxd om
books 40%.

12, Compue the amount af depreciation from the following particulars :

Asmels WDV, ason 1-4 Rate
Office building L3, 00,000 10%
Office furniture 3.00.000 10%
TypewTiers 2.00,000 1o
Computers 00,000 0%

Parchased now compuiers for # 3,00.000 on 31-12 of p.y.

gnld office building for F 3000000 and purchased a new bualding for
¥ 50,040,000 on ¥-2 of p.v.

Furchased hooks for professional use 7 1,000,000 jout of this ¥ 30,000 worth
wre annual publication)

Purchased office furaiture for T 1,20,000 on Low Feb, of py-
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13,

14.

/i

a SECTION - ¢
Answer any two questions - (2 % 16 = 32)

What do you mean by cost of acquisibion? Explain the provisions poversing
the deterinination of cost of aeguisition,

Mr. Halu has five houses; the municipal valusation per annum of which are
< 20,000, 16,000, 12,000 HO000 and 12,000 Tespeclively, He lives i the first
house, In the second house he runs his business. The other houses are let
out for F800, T 700 and 1,200 pan. respeclively, One-third portion of the third
Rowse 35 also used by him for his residential purpose and the rent of T 800
P was received for the remaining two third portion,

A loan of T 3,00,000 was taken ar 16% pii for the construction of 5% house
which began on 1.6.2014 and completed an 31.01.2017. Ear THe precions vear
the interest paid by him amounted to ¥ 20,000. 5+ hopse was vacant [or
2 monihs: Municipal taxes sssessed snd paid al 10% of the municipsl
valtuaiiom. alur| Eert gt il f

Colle SERRLERY O
Paring the vear he recovered un-realised rent of F 2,000 which u@ﬂ‘ﬂﬁ*ﬁﬁé&"ﬁa'
deduction in 2016-17. Compute his income from hose property.

From Lhe fallowing profit and Ioss acesunt of & business racertaun the taxable
profit from business and the sross total income

4 | T

Oifice salaries 10,000 | Gross profit 2,597,320
Proprictary salary 5.000 | Capital gain on sale
Interest on proprietors capital 2,000 | of remdential house 25,000
General expenses 3,000 Interest on Covt,
Bad debrs 2,000 | weocurilies 4, 501
Advertisements +.500 | Dividends {gross) 3,200
Firte inaurance premium 2,000  Interest from post
Depreciation 000 | oifice savings bank
Keserve or future losses HLOOD | a/fe 2000
Income tex on lust ssgessment & 405
Advance income tax paid 2,000
Danation to Mysore University 1,000
Legal charges for defending suit |
tur elleged breach of a trading
conlract S
Muator car expenses 1,004
Net profit 2,39.020 =

2,892,020 292,020 |

il
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LG,

General expenses inchide T 1,000 paid as compensation o an old emploves
whosk services were terminated as his continuance m serdce was considered
detnmental (o the profitable conduct of the company's buminess and § 2,000
by wuy of help o a poor college student, The deprecisbon s found (o be in
eaoesy by T LBO0. The advertiserment cost includes celendars and diaries
T 1,500, Motor-car expenses include T 300 as motor car expenses Jor private
use. The assessee has receved demand nonces of sales ax [or earlier vears
smountng to ¥ 10,000 and has not disputed the Lakbity reserve [or future
lowses ig meant for this liabilice.

Mr. Vilaanth has the following invesimenls and incomes i the previous ¥oar |
fa) 20,000 10% rontral Govt securilies

(k] 36,000, 12% tax frec commereial secturities

¢ 40,000, 12% debentures of Bata mdustries

(A} £253,000, 13.5% derentares of Dhakia chemicals

(el 230,000 in POSH a/cwhich carmns interest at 6%

i FA0000 units of UT! [dividend received € 3,000)

g) 0000 as interest reccived on debentures of a local authonty
ih) %8000 as intergst received on Rarmatakas Govl bonds

M % 12,000 interest on tax free Govl of India bonds

(il 5,000 dividend recewed from a co-operalive society

ik) Interest on depositz under National Deposit Scheme 3 10,000,

i1 1+ Aueust, he sold debentures of Bata Ltd. at a profit of £ 3,000 and
purchased 60,000, 94 Indian Hailway bonds. For this purpose he borrowed
# 30,000 from his friend at 12% paa. The bank commission for eallecting the
interesr was T 400 and for buying and selling the securites is T 1,000, Interest
5 payable on 1% July and 1o January every yvear, Compute his mecome from
ather sources.



