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IV Semester B.Com. Degree Examination, April{May 2019
(Credit Based Semester Scheme)
(Common to all Batches)
COMMERCE
Financial Accounting — IV
. Time : 3 Hours] [Mamx, Marles @ 120
Instructions : Provide weorking noles whereyer REcessarg
SECTION —A
Answer any Jour queslions |4 = 6 =24)
Write & note on rovalty and short workihgs.

3 Pass necessary journal entries in the books of lessee to record the following
transactions with minimurn rent account.

Minimum rent Bs, 4,00, 00
Royaltnes Rs. 3,200,000

e Short workings 1ot recouped 40 000 i
% 1} What do voll mesTL b ‘ndﬂplﬁl'ldt'nt hranches and state its fralllres.

4 From the follewing information prepare hranch sccount i the books of head
affice when goods are supphed at cost pnee.

| Ra
Stack on 1.1L.2018 | 2.00,000
_E'ptn:-cl-; on 31.12.2018 ! !,uiD.l.’Jl::-G_{
_[—"t'.tL_'_-' cash on 1. l.EUlﬁ. | & (g b
Petry cash on 3 1,12.2013 £, D0
Furmiture on 1.1.2018 | l.t]r.].fll:ill:l !
Gonds sent to branch | f .04, 000 |

1 P.T.ON
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n

g [ | Es
croods retumed by branch E":'.'DCIU_
I_L".ﬂ.sh genl ta branch B
Cash J'I:'I'I-'III:'E by branch toheard affice fu-d![},CIU[:'_

Charge depreciation on branch fu rature al 109 per anmim.

How do vou allocate the following items in departmental aecounis?
la) Mseount allewed

(] Bad debits

[e]  Freight

idi lLighting

fe] Advertiscmnent
M Rent

A pompany issues 200,000 equity shares of Rz, 100 each, 60% of the is:
was underwnitien by Mehra and Sharma in the ratin of 3.2, Applications
1 A0LO00 shares were received in all. wut of which the marked applicaty
A LLL A I

Mehta - 50,000 and Sharma 24 {00

Determine the lability of the underwriters.

SECTION —B

Answer any four guestions : {4x12=

Ashok Compeaty leased on colliery on 1# January 2014 at a minimum ren
Rw, 4.00,000 per annilm Merging mio a rovelty of Rs. 20 per ton with a po
af recoup short workings over e first three vears of the lease, The outpu
the coal mines are |

2014 24 G0 tonmes
2015 A0, 200 tennes
20146 43,800 onnes
2017 0,000 tonnes

Prepare :
fa] Rovally accolnt
b Short worlongs accounl

i) Landlord’s account
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B. Amar ebtains a *feasc from Akbar to worlo a mine, he terms being a rovally of
B, 20 per lon merging into a mumrmnorn renl of Ka 20000000 per annum, thore
bemng granted to the lessee the night to reonup shott workings during the first
four wears of loase period.

Amar sublets a part of the properly Lo Antony, the lerms being a covalty of
Es.29 per ton, merging inlo mummum rent of Bz 60,000 por vear. Antony has
the rghtl of recoupment in the subsequent two years of the cach year's short
workangs. The detmla of the output for the first five voars were given holosw

I I
| Year | Amar (tons) | Antony (fong) | Total

2014 10,000 2,000 | 12,000

|
2015 13,000 4,000 17,000
m [ Shrl

2116 18,0000 7000 2000 Bniecy, i raleiehlh ul
. WMANGALURE - 575 U003
| 2017 15,600 12,400 32,004

2018 | 20,000 13,000 35,000

Prepare the Bovalty Pavable Accounl and Rovally Receivable Accounty

89, Ambaru Limdled operates a branch et Mysore. Goods sre imeoiced to the
branch at cost plus 25%. From the following parficulars, prepare Mysore
Branch account m the books of Head Office,

Es. -

| Balamces onn 142017 -

EBranclh stock at invoice price _ 3,00 000

Pretty cash 10,000
Branch debtors 1.70.000

Furniture - ), 000

Cash sales 11,20, 0{4)

Total sales _ | J'T-’.Eucl.ﬂﬂ;:] -

Cash from debtars R 3,790,000

b P.T.O,
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Eﬂ-}ds sent o branch IIﬁ-.'I.'I'EI.I.'I{ZIEJ—I
Cionds returned by branch | 2 LA
Groads retumned by debtors | 8,000
Discount allowed 5.0

_Per.i:_i.r CRPETISES T‘EE_I

Expenses paid by Head Office |

Hent 48,000
Salany B+, 000 32,000
Branch steck on 31.3.2018 (&t invoice price) 2 40,000

It ix required to write off depreciation at 10% per smmum on furniture.

10, Delhi branch sent the following trial balsnce to s Head Office at Mangaluru
ason 31.3.2018.

Debit Credit
H= Hs

Stock on 142017 | 4_100 e

_Dehtnrs und Croditors 23,200 18,000 |
{ash in hand 13,300 -
Furnitre 4,200 -
Toods from head office | 78,000 | - !
Purchases and Sales | 122,900 230,000

-Wag::a | 11,800 -
Trade expenses | 10,500
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A, B oand G underwrice 80H: of an issue of 2,000,000 equily shares of RHs 100
edch 1n the ratin of 2 1 2% 11, The "Firm™ and “Marcked” applicetions of the
underaniters as followes ;

Firm | Marked

A | 24,000 | 40,000

B | 20,000 | 30,000 |

[
CO1E.000 | 10,000

Apphcations for 10000 shares were receved.

Propare & statement showing the habilily of each of the undervmiters,

SECTION - €

ANswer ARY tWo queshons (2 = 24 = 48)

Arun Hrothers obtained a lease of coal mine on 1.1.2014 on the following
lerms from Mro Rajesh

s}
el

1)

(d)

(el

Kovalty of He. 1 per ton
Minimum rent RBs, 12,000 per anmuim

Recoupment of short workings of cach vear duting the: nexn thres e
subjecl o a maximum of Bs. 2,500 per annum,

Iny the etvent of sirtke, the minmmum rent would be tafrn proresa ol the
basis ol aclual working devs. but in the event of lockout the reses wouic
enjoy a4 concession in respect of mmimum rent for 30% o the perad of
lockout.

Theworkings for the hrst ive vears 15 a5 follows -

Year Rovahy (Rs

2014 7000

2015 10,200 =
2016 19,000 1

2017 | 10,800 (strike for 73 days)

21E | 000 (lockout for 4 months) .

Show Rovally Accounts, Short workings Account and Rajesh’s Acconnt in the
rooks of Arun Brothers,
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14 Sandesh Printers Bias

selling prce being

prepare the HECESSATY ACCOUNTY in the pooks of He

Bebrors Svarem”

a branch
0% predi

at Belganm 1 wWhich tls
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= Fonds are Supplied ar
Inl!uu.mp informatian:
“Btack and

[ | Fis. [
| Stock &t branch on 1.4,20] I’ feilt m-.nlu: poee) 20,000 |
I oy - o'y — —— ——— e e g i 1
Branch E:lE'Llhrlh oL 142017 16000
mr—— e —— . — ==y
Goods sent 1o J:-:'.um:h lel cosr price| ( 80,000
Eriaee ______________|
Cash sales | 54 000 |
Credit sales T#L} Qo0 |
— —— —_— T — e —_— —_— _I S— —
Cash regerved fron debinrg I_T'H (B0 |
Discount allowed 1y deblors I 1.21’5%' :'i,hr, iy
_______________m-.“-_ "~
gy b e
Cuods returned by debtiorg | I‘I-,-IZIISIIIJ MR
Goods retiirned Oy brinch 3000 |
Rranch expenses paid by Hewd Offjee | 2:000 l
| Eurp]us-. in branch siock [ 1 I:I-'.II:I i
I L:t.-,n J.'I:ZI'I'llLrI"Ij by Lhe Lna.nn:n b Hedd Office | -"_"iD -;]n;‘_u;} |
i EL L e g
Expn::rmm psud Ln.-' the brnmb ,mm |
15, Following are the iances of ledger avcount af Branch and Head Office as op
A1% Murch 208,
_____I__ﬁ___________—___
Dy Hewd | Branch | Dir. Hread Braduch |
Cilier | | Office |
______I___|________ ___|___
fly EE.. B B Ry, I Feiss. |
e L i —— 1
Stock 1.4.2017 | 22,500 | 4.2 (0 |Cr-:|:Lur11-+ 10150 | 2700 |
| Purchases | Q3000 124 B0 Goods sent Ly I 20w | =
| branch |
|______|___|___|_______I___|___
| Wages | #0400 | 5,550 | Sufes | L63.100 | 34 030 |
'—————T——_T——ﬂ————————— =
I Manulaciuring 17,700 3,400 | Discount earneq | 350 150
| Expensey | I I
.______l____l___I__-._______I___I
7 P.T.O

T | Hetin i

PRt Tl | L

75 003
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WA
= - — — . _—
Head Branch | 1. Hesd | Branch
Ol [ CHfiee
| = i — = - B | = T oo
| R=s Rs, | | Rs |  pgs
| - — — | — - —_ —— —_———
| Machiner ' | Purchases retyen | 1.250 300
| | I_ I
F—— —_ —_ —— e —_ e —
. His 50,000 | | Capital | 1,040,000 |
. B R e i O
| Branch [ 23000 | — | Head {iffice | -1 14,000
|
| | Account | '
| |
ST T D o S i3 e = SO
Fumityre ; | | | I I
= —— e S T ——ee l_ e e e — _I———
HC 2,500 — | !
| |
e i e — L —— e N I
, Branch | 1000 | i . |
e e | = B =,
F:ﬂ'r]l. | 3}']'-.:"::' | & S [ |
I_ fulke s I - — N — T —— — _I —— —] —
Salaries (18,000 | 2,200 | |

] ae— S— - il — — _I W R _'.. — — e — — e I_ — —

| Debtars " 19.000 4,000 '

e e S (N e — - I___

[ Genery] Lhpenses | g.pon | 1.6 . | |
—— T S, i ]| S (|
Glood received from | 7,200 | , I
Head Offiee | | ! . |

= — - e —— e [ _______|__.r_

I T e
| Canh 5,150 | 750 | ! ,
L= ot = '____'____,_ s __|____|__
Branch Accoumt | 18,000 | - |
- —_— —_— = = = | = —_— S _I — |
, . | 284,250 . | 2.84,250
_ _ - i T T el === —t— = = "

Closing stouk ay Head Office wag Re. 19,350 and at Branch Rs.
Depreciation s 0 beallowed at 10e; o0 machinery ang
Rent seill Pavable n Tespect of 2017
branch sen; Rs. 4 000

342018,

14, 358

159% on furmitre

Y8 at branch Was R 300, On 29.3 2018

o head office bur the head office
Propesre Trading angd

Consohdaned

-

rccemrved 1 oe
Prafit and Less Arequni
Ealance Sheet GIve Jourp
10 the bodks af Head LIAre

M columnar form e
al entries 1y Incorporgle

branch ilores
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5. The followinig Trial Balance Wwas extracted from the books of Whaolrsaler's Lid.,
as on 3= March 2018

— e —_— -_— — —_— o

| -
o | . ——
Capital 1.0, 0010
e G N
Drawings | 20, 00 |
e —— e _|_ —
Stock on 1,4.2017 - | | |
A Dept. N l],-‘JﬂDGI |
! —_— Tl o =
! B Dept, 9,800 |
. . —
| Purchasey : |
— . .
| A Dept, | ag600 | b e PRt
T e ————— == VANGALDME - 875 003
| B Depr. | 7400 |' A
R e T—— EP—
" Bales -
| ______I___L__l
| ADept | 74000 |
T e e ————_|
| B Dept, 66,30 4

| Inter departmental transfers A

o oS s sl —

| A Depl, | 2500
B Dept. | 2500 |

[r e S B
Returns inwerds - | |
|_ —— - —— - —_—

| ADept. | 3,500 |

| B Dept. 2.800 | i

| Wages and Salaries J_ 16,500 |

| Advertising and Catalopiies | 8,700 | |

Devidend on shares m B Lid, | —||_ 1.050 |

| Shares in B Led, 'y 23,000 |
o P.T.0.
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L)

b |

Cirhroers

Ik bit

| Creditors

Carmage inwards

Herls and Baics

Furmiture

Sundry exponscs

Barils

Provision for bad debts

Credil
Rs. Rs,
S DTH |
29740
2,400 |
18,300
15,000
T
6,540 |
i 7a0 !

| 2.74,340 | 2.74,340

Prepare Departmensal Trading wnd Profit and Loss Accounl and o Balanoe
Sheet ar at 21.3. 2018 after making the following adpstments

jul Write off bad debts Rs, 1,200 and increase the provision for doubtfal

dehts Lo 2% of ool debts

b  Sundry expenses mstanding Rs. 400

[t] Depreciate (umilure by 10%

d} The catalogucs in hand were valued ar Rs. 6]

g}  The stock at the close was | A Depr. Bs. 20,600, B Dept. Bs, 17,000

il The interdepartmental transfers were made at cost price

21 The expenses lo be allocated as follows ¢ A Debl. 273 and B Dept, 1 1

-._l-n.l..'._.u:E - K75 Gla

Tih




