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SECTION — A/ &%»n - &

Answer any four questions not exceeding 1% pages each : (4 x 4 = 16)
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What is foreign exchange market? What are its features?
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What is meant by exchange rate? How it is determined? -
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Write a note on methods of quoting exchange rates.
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Write a note on ‘Correspondent Banking’.
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Write a note on arbitrage.
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Distinguish between ‘Spot Exchange Rate and Forward Exchange Rate’.
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SECTION - B/ wer - 8

Answer any four questions not exceeding 3 pages each : (4 x 8 = 32)
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Explain the instruments traded in the foreign exchange market.
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Briefly explain the balance of payments theory of exchange rate.
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Discuss the causes for fluctuations in foreign exchange rate.
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Explain the role and functions of FEDAL C
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Explain the different foreign currency accounts.
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Explain ready rates for trading and non-trading transactions.
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Answer any two questions not exceeding 7 pages each : (2 x 16 = 32)
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What are the types of International capital movements? Explain the factors
influencing international capital movements.

030D WoBTY BOSAH IPREHF?  o3coAL0D WOBTY  wOTADT), @
AFFORT BoBrivR) 0.

What are the merits and demerits of fixed and flexible exchange rates?
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Explain the purchasing power parity theory of exchange rate determination.
What are its limitations?
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Explain the organisation and working of the foreign exchange department of a
bank.
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